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increasingly important manifestation |i is also a way for 
workers (0 give play to their lead role in the development 
of productive forces, and it is also becoming an increas: 
ingly 4 —- It would be unscientific to separate 
the tof science and technology from produc: 
tive forces’ human factor and set the concept that science 
and technology are primary productive forces against the 
concept that man is the most active clement in the basic 
composition of productive forces 


There are other similar questions Recently. in a speech 
at the fourth meeting of the China Association for 
Science and Technology, ( omrade —_ Zemin pointed 
out that, “In today's world, science technology are 
developing at record speed and are rapidly being turned 
into real uctive forces. Increasingly, they are 
becoming the most important factors in modern produc- 
tive forces and the most important driving force " This 
slatement is entirely consistent with Comrade Deng 
Xiaoping’s thesis that science and technology are pri 
mary productive forces Similarly. we cannot put this 
statement alongside the statement that man is the most 
active factor among the basic factors that make up 
productive forces. nor can we set one statement against 
the other They are issues on different planes If we want 
to talk about the relationship between the two. then the 
fact that science and technology are increasingly 
becoming the most active factors in the development of 
modern productive forces 1s but a vivid expression of the 
fact that man. the most active factor in the hasic makcup 
of productive forces. has become even more active The 
two statements are not mutually cxaclusive. they are 
consistent. This is no sophistry. this is dialectics His a 
factual revelation of the internal relationship between 
objective matters 


In short, the thesis that science and technology are 
primary productive forces is consistent with the basi 
viewpoint of histoncal matenaliwm Moreover. only by 
relying on the basic concept of historical matenaliem can 
we come up with a screntific explanation 


Article Criticizes Party's ‘Ossified Thinking’ 
G20 MO1064 Boyne DANGNIAO LUNTAN (PARTY 
SCHOOL TRIBUNE) in Chinese No 10 © On 9! 
pp i417 


Article by Fang Zhaowang (2455 0340 4382) CPC 

Committee secretary, Anqing City, Anhui Prov- 
moe. and 198) graduate of the (PC Party School's 
Traming Department “Several issucs Pertamning To the 
Tempering of Party Spirit Under the Conditions of 
Reform and Opening |p” | 


[Text] Marxism demands that to be qualified members 
of the communist party we must consciously temper our 
party spirit Party spirit is the highest form of cxpresson 
of the prolitanat spirit This capresson bears the char 

acteristics of the times During the cra of democratn 
revolution. the mission bestowed upon the party hy inc 
times was to lead the people to overthrow the old world 
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and establish a New China, The party spirit of the 
communists then was to complete this task—even if one 
fell another should step into the breach to struggle on 
courageously Today, under the conditions of reform and 
opening up. the mission the cra has bestowed upon the 
party 1s to lead the people to carry out sociahst modern- 
ization. Thus. the central form of expression of the party 
members’ party spirit is the party's basic line and 
to struggle vigorously, ourselves, and sacrifice 
ourselves in order to develop an advanced material 
civilization and spiritual civilization. Starting out from 
these basic requirements, we feel that it is necessary to 
temper our party spirit in the following areas: 

1, Further Our Minds Be Truly 
Committed To and Opening Up 

Emancipation of the mind is an important part of the 
tempering of the party members’ party spint in the new 
era. The Central Party Committee's * Critena 
Pertaining to the Party's Political Life’ states that 
“upholding the party's political line and ideological line 
is the most basic criterion of the party's political life" To 
achieve this, we must “emphasize eliminating all 
fetishes. emancipate the mind. and make practice the 
only standard in testing the truth, We must diligently 


Study every new situation and solve new . 
Only on this way can we truly develop ism, Lenin- 
ism, and Mao . and only then can we 


defend and uphold the magnificent banner of Marxism. 
Leninism, and Mao Zedong thoughts” ( Sanzhong 
— Yilat Zhongvao Wenxian Xuanhian’ | Selected 
mportant Documents Since the Third Plenary Session) 
Vol |. pp 415-416.) “Our political line is to engage in 
socialist modernization” (Deng Xiaoping Wenxuan” 
| Selected Essavs of Deng Xiaoping’) (1975-1982) p 
176.) “Fatling to stop the ossification of thinking and 
farling to broadly emancipate the mind of the cadres and 
the masses the four modernizations will be hopeless © 
“Only by emancipating the mind, only by insisting on 
secking truth from facts. only by being realistic, and only 
if theory 1 integrated with reality can our socialist 
modernization be carned out successfully” (op. cid. p 
133.) Since the Third Plenary Session of the | 11th Party 
Central Committee, the masses of cadres and people 
have broken many shackles, nd themselves of 
old seas, studied the new situation, solved the new 
problems. and have firmly and steadily carned out 

various reforms, and that is why wen abe achieve 
the ay ny 4 4 ATL K 
attention Today after getting some clear results from 
the two years of rect ot the 
Party Central Committee ts emphasizing again tm 
that the scope of reform should be expanded and 

and opening up should be further stepped up and has 
asked us to further nd ourselves of old ideas and be even 
more committed to reform and opening up 


For sometime now some of our comrades have appeared 
to have doubts about emancipation of the mind Their 
consciousness about the commodity economy and con- 
cepts about competition have weakened. and they lack 
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the spirit to forge ahead and to build an enterprise 
on arduous struggles. Comrades who have —e 
the advanced regions and advanced units fully 

that our development lags far behind the others’ 

cally because our ideological and mental state 
are one level below the others’. To be more blunt, we are 
mired in a new kind of ossified thinking This is seen 
mainly in the following six areas 


One, equating socialist commodity economy with capi 
talism) Some comrades have the erroneous idea that 
market economy is capitalist economy They believe that 
only the product economy is a socialist economy With 
this kind of viewpoint. they have consciously or subcon- 
sciouly gone back to the old road of a state monopoly of 
and sales. and state- monopolized operations. 
oday, our industries are depresssed, and some com. 
rades suggest that businesses should be responsible for 
selling everything being produced As a result, just like 
before. products are stockpiling and the government 1s 
gctting revenues that are not really there Some state-run 
commerical enterprises also hope to see the main 
channel strengthened That is a nice wish, but they are 
not enthusiastic about having multiple channels. 
Whether in the urban or rural areas. the main channe! 1s 
clogged and no other channels have been built: Practice 
requires us to give further play to the role of the main 
channel but at the same time uphold the open-style 
operation which has multiple channels and few links 


Two, starting a new kind of egalitananism within enter- 
prises A few years ago. many enterprises smashed their 
pot and restructured their income distribution to 
some pay differences This was required by the 
socialist distribution principle of more pay for more 
work. and it should have been a good thing But in the 
last 2 years, a new kind of ambivalence has emerged (On 
the one hand. everybody 1s against cating out of the big 
pot. but everybody 1s fighting for the big pot. everyone 1s 
against other people practising egalitarianism. but 
everyone wants to practise cgalitananism People fight 
for bonuses. higher wages. and better job titles. and the 
result of these 1s a new kind of egalitananism Distribu- 
tion that reflected greater difference is being cvened out 
again To the leaders, egalitarian practices settle quarrels 
and appease everybody This abets the new cgalitar- 
anism and saps enterprise vitality 


Three. burlding walls between enterprises Many enter- 
prises are setting up allhances between businesses. 
between indusiry and commerce and among agriculture. 
industry. and commerce They have gathered cxpernience 
and have reaped many benefits But there are also some 
enterprises that are afraid of alhhances and are averse to 
groups They all say enterprise groups are good. but if 
they have to participate. they worry about being short. 
changed. They have the “rather-starve-than-beg” or 
“rather-starve-than-marry kind of mentality that says 
that being small and compicte is preferable to secking 
help from others Whenever they tala about Cooperation 
they want to bite off a big chunk off the other guy. but 
want to make sure that “thew water 1 fot irrigating 
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someone else 6 field.” This walled policy has resulted in 
enterprises making prisoners out of themselves and 
= in isolation and has led to perennial low stan- 
dards, high cost, wastefulness, and poor efficiency 


Four, pitching rectification and improvement against 
thorough reform: Whenever people talk about rectifica- 
tion and improvement, they want to see a “pure” 
market They want to throw away all the reform mea- 
sures intended for enlivening the market, or they are too 
afraid to use them. In particular, nothing is being done to 
enliven the large and medium-sized state-run enter: 
prises. Today, we concentrate on rectification and 
improvement and forget all about enlivening enterprises 
Instead of adding more weight to reform, we are backing 
away When we pursue rectification and improvement. 
only if we implement reform at the same time will we be 
able to reinforce the results of rectification and improve. 
ment As the tasks of rectification and improvement are 
gradually being completed, the pace of reform should 
pick up rather than slow down 


Five. emphasizing the need to avoid being overanaio 4s 
for quick success. while losing the sense of urgency It 1s 
correct not to be eager for quick success, but we cannot 
make that the excuse for non-action Not to be eager for 
quick success 1s not the same as protecting backward- 
ness. and we cannot use opposition to seeking quick 
success to conceal our lack of effort. Things that cannot 
be done for objective reasons and things that are in fact 
impossible. we of course should not try. but we must 
make every effort to accomplish what can be done and 
we must strive to do a good job and have a sense of 


urgency 


Six, focusing on the adverse factors and lose sight of the 
favorable factors When we analyze 4 situation. we 
always make lateral and honzontal compansons That 1s 
necessary What 1s worth noting 1s that when we make 
these comparisons, we cannot just see the problems and 
everything that has gone wrong The whole nation 
cannot be to the coastal region because con- 
ditions are We want to compare with others. 
but we also need to compare ourselves with ourselves 
We have to have a sense of urgency. bul we must also 
have confidence Today we only see the problems and 
are full of dissatisfaction. we tend to go to extreme This 
1s a kind of mental fatigue Mental fatigue prevents us 
from developing new products. developing new markets 
Thus we ust pay attention to giving play to our 
subyr.uive dynamic role and turn adverse factors into 
beneficial factors. Only if we raise our spirits can we 
overcome difficulties and break out of the abves 


To deal with the above problems. we must further nd our 
minds of old ideas and pick up the pace of reform and 
opening up This is very essential if we hope to accom. 
plish the party s fundamental mission in the new era 


While taking a step further to liberate our thinkings. we 
a Se © 0 Se Se Gee SS ae 
ust as Comrade Deng Xiaoping said. “If we 


principles 
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waver on any one of the four basic principles, we will be 
wavering on the whole socialist undertaking and the 
entire modermization process” (op. cit. p 159) The 
accuracy of this conclusion has been bc ene out in full by 
the political disturbance between spring and summer of 
1989 and by the upheaval in the socialist countries in 
Eastern Europe since Thus to correctly uphold the 
principle of “one core, two basic points.” smash the 
imperialist nations’ “peaceful evolution” scheme, and 
triumphantly achieve the second strategic goal of 
socialist ization are the most basic demands that 
require each and every member of the communist party 
to temper his party spirit 






Il. Concentrate on an Honest and emt 
Government and | Mass Character of Our 
Socialist U 


In fact. to demand honesty in government is not asking 
too much of the Communist Party members It means 
nothing more than not taking moncy that one should not 
take, not accepting gifts that one should refuse. not 
fighting over ts that do not to one, not 
drinking ‘he wine that one should not drink. and not 
maniputing power when one should not manipulate 
power It means behaving properly before demanding 
that one's subordinates behave If one can do all these. 
the citizens will be satisfied The party is still very dear to 
the masses All they ask «s for us to be more honest 
There is nothing wrong with that The ( ommunist Party 
members should also work hard in government. make 
every effort to do more for the people. do a better job. do 
practical work. and achieve the goal of quadrupling the 
GVIAO [gross value of industrial and agricultural 
Output] as soon as possibic. so that the people can lead a 
comfortable life We cannot let our “low standards” turn 
the masses into a“ generation After studying 
the git of the Fifth Session of the | Wh Party 
Cent:al Committee, we should hold on relentiess!y to the 
goal of “being the first to break out of the line and to 
creatc something first-class © We should strive not to be 
just average in the province in everything we do but to be 
equal to the very best We should use this basic standard 
to spur on the cadres at all levels, especially the party's 
leading cadres. to “be diligent in government © 


Today some people are viewing honest government and 
diligence in government as being antithetical Do you 
want a diligent government’ Sure. that means con- 
tracting enlivening. carn more money don't worry 
about alienating the masses or violating law and disci. 
pline Do you want an honest government” We can stand 
by and do nothing. we will pust wart for profit to come to 
us we will settle for whatever we can produce «ll 
whatever can be sold. and not worry about speed slump. 
or declining efficiency People who think like that are in 
fact not true Communist Party members 


4 Communist Party member or cadre must be honest 
and diligent too If you are not honest you wil! lose your 
trustworthiness. and no one will lesten to vou If vou are 
impractical and if your suggestions are unrealistx you 
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are hot doing the people any good Only if you are both 
“honest” and “diligent” can you establish thinking a 
concept of the collective. and only then are you truly 
awe out the basic principle of serving the people 
your heart and mind to make Communist Party 
members truly the people's hovom fnends and leaders 


saree 


Democratic centralization is the party's basic orgeviza- 
tional system |i Sibeminea in our work 
method If we can truly do a good job upholding this 
. we will be able to mobilize the enthusiasm and 
creativity of the organized groups. the masses. and 
the individuals to form a sirong combat force The 
source of our strength comes from the masses. and the 
democratic centralization system is a very important 
part of the centralization of the people's sisdom Some 
comrades have come up with the following formula in 
their practical work The best citizens + the policy that 
generates the most maternal benefits + the group that 
upholds the system of democratic centrahztion most 
stringently = ability to conquer all and to accomplish all 


To truly uphold the democratic centralization system. on 
the one hand, members of every group should go deep 
into the realities of life and overcome their own subyec- 
tive idealism, and in making democratic decisions. they 
must truly reflect the masses wishes On the other hand. 
upon centralization. they must resist the pressure from 
all sides and carry their decisions through to the end 
They should not give their vote of support at the party 
committee meetings but back out in the face of reality 
Two, one person has to convince a group of people Once 
a collective decision 1s made. the people in charge ore 
responsible for convincing every member of the group to 
carry out the task to the letter They must start out from 
the interests of the whole. give no personal consider 
ations, never back out. never be petty and scheming. and 
carry out the collective decision to the end Three. never 
say “just this once ~ Once a collective decision 1s made 
~~ as it 1s good for the people. so long as it co plies 
with organizational principles. the promise must be 
kept. Never say, “just this once” and break a rule In 
1988. a county public safety office adopted illegal means 
to help 189 family members and relatives to “transfer 
out of the agricultural sector The standing committee 
of the county party committee rescinded the whole 
transfer order and started over again Only then was the 
collective leadership able to give cxpression to its 
authority again 


When Anging prefecture was merged with Anqing ( ity. 
the standing committee of the city party committee 
stressed one rule Before making a decision, allow 
everyone to speak his mind. everyone can talk until there 
is nothing more to say. and then make a final decision 
based on the collective opinion Once the final decision 
is made. all members of the standing committee must 
consciously carr ou! that decision As a result. in justa 
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wip months time. tt has sent more than 500 cadres to 
nize Chiou Prefecture, there has never been a 
no ntee The jornt bureau has assigned more than 
above-county-level cadres. and .veryone is 
priate for the job The strength of this group comes 
its strict compliance with the demo cratic centralization 
system 


But there are also a handful of key leacors who are Cong 
exactly the opposite When democracy is called for, they 
take if upon themselves to speak for everyone and never 
even consult the others When centrahzation is called 
for. they are too timid and cautious. they drag their feet 
and try to placate their subordinates they cannot make 
up their minds and cannot carry things through People 
inside and outside of the group know that the person “is 
always there for meetings and for his share of the benefits 
but is never there for the responsibilities.” This kind of 
political liberalism is a sign of lack of party spirit 


1\. Strive To Master and | tilive Dialectical 
Materialism and (sold One Sidedness in Policy 


We can sa) that we have been very successful in the last 
few years This 1s obvious But we cannot deny that we 
have gone down some crooked paths. and if we think 
back. it 6 mainly because of our one-sidedness. A 
handful of people are wnornng our own national cond. 
tions when they demand political diversification. eco- 
nomic privatization. and ideological liberalization The 
result can only be an intense class st When we try 
to clean house. sort things out, and crack down on 
corruption. some people do not know what to do or do 
not want to do anything. too afraid to even talk about 
reform and opening up any more Some simply suggest 
going back to the old closed-door policy When it was 
popular to talk about reform. no expense was too geet 
and shell companies were everywhere This kind of 

and forth vacillation keeps many from speaking out 


But for many localitres and groups the leadership has 
been des cloping at a steady pace In the past, they did 
not seck quick success or immediate benefit, and today. 
there 1s no violent upswing or downturn These groups 
have high policy standards. are aware of local conditions. 
and are skillful at grasping the “degree” of development 
and change in many things and so they can effectively 
control the substantive changes in vanous matters and 
avoid the problems brought by back and forth vacilla- 
tions 


For these reasons we should gather the cadres together 
to study dialectical matenalim and histoncal maten- 
alism diligently and systematically We must master the 
spiritual essence of Marx.sm. Leninwsm Mao Zedong 
thoughts. und the works of Deng Xiaoping and master 
their stance viewpoint and method of taking the overall 
situation into consideration and devising strategies on 


the sport 


We must study theornes in relationship to reality and 
understand theornes through practice (nherwise. we will 
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be studying in vain. Many people who specialize in 
Marxist and Leninist studies are more one-sided and 
think more in terms of absolutes than the ordinary 
people This ts mainly because they lack practice 


We must review our eaperiences diigently Every cadre. 
no matter at which level, who does anything will be 
pressured from both sides Some will say you “did not do 
enough,” and others will say “you went overboard.” It of 
course will not do to sway between the two kinds of 
pressure, but if you give in to one side and begin to lean 
toward that side, that will not do either One cannot get 
things done properly, nor can one win the ‘s trust, 
if one do “too much” or “too little.” We can only 
reference the Party Central Committec’s policies and 
start out from reality and practise as we review our 
expenence and make corrections We s) ould develop in 
PS ay ny pee ge Only then can we get 
things done and win the trust of the masses of people 


Cadre Study Views Inferiority of Capitalism 
VIC MOOSBA Beying NUE YU YANJIU (STUDY 
AND RESEARCH] in Chinese No !0 $ Oct 9! 


pp 46-49 

{Article by Wan Shizhong (1354 0013 | 4) 3), Fang Ning 
(2075 1337), and Yi (1728 0001), edited by Liu 
Ying (049) 3853), sponsored by ‘tne 


Propaganda 
Department's Theory Office and the Cadre Educational 
Work Leading Group's Lecture Team Office of the 
Beying Municipal CPC Committee “Cadre Theoretical 
Study Guidance™’] 


ext] How Should We Judge the Relative Superiority or 
[ietintny cf the Buotathen ont Capteies Soustouss Chea 
rations” 
Al a grass-roots party member study meeting. a young 
party member said that as the matena! level ines 


the spiritual level. the developed capitalist countnes 
should have a more advanced spiritual civilization than 
socialist countnes because they have « more developed 
matenal civilization My view on this is that we cannot 
say generally whether the socialist or cxpitalist spiritual 
civilizations are supenor or infenor, because spiritual 
civilization includes the two aspects of scientific culture 
— , which must be analyzed specif- 


Capitalist Countries Have More 
Cultures Than Socialist Countries 


The scientific culture aspect of spiritual civilization 
includes S&T achievements and their degree of dissem- 
ination in production and daily lives, educational stan- 
dards, the nchness of cultural lives, and the per capita 
share in cultural institutions Developed Western coun- 
tnes quite obviously have the advantage in these areas. 
because the development of screntific culture 1s based on 
that of maternal civilization. In other words. the scien- 
tific culture of the developed Western 
countnes are the result of hundreds of years of maternal 


1. Certain 
Advanced 


JPRS-C AR-92.009 
26 February 1992 


civilization developments by capitalism. As we socialist 
countries have a shorter history, and many of us 

with less developed and weaker economic bases, it 
been impossible for us in such a short period of time to 
catch up in ihe area of scientific culture. 


It must be clarified here that cacept for a few developed 
Western countries, the vast majority of capitalist coun- 
tries are certainly not very much st , and some of 
them have far less advanced SAT . than socialist 
countnes. For instance, China has certain new. high- 
tech, and sophisticated SAT fields that are more 
advanced than those i” tnany capitalist countnes In 
addition, most Third Word countries are capitalist. 

-—_ of which have les advanced SAT development 

tang Latte Dy A 
Ristories or instance, while India has shghtly more 
screntists, technicians, and students per capita 
than us, most Indians still do not have food and 
clothing, and 10 million of them died starvation 
during one cisastrous year in the 70's. Thus, it is very 
hard to say that ' 1 overall level of spiritual civilira- 
tor, as represented by their SAT and literacy. 1s much 
higher than ours 


Therefore. we can say that the higher screntific culture 
levels of a few developed countnes were created not by 
their social systems, but rather were the result of their 


longer histones of development 


iter Siete Dotnet by 
eS 


Se~valiem practices aon a and advocates get- 
ung wealthy together As this negates all decadent ideas 

moral principles connected with the caplortation. 
oppression, and life-and-death competition that goes on 
under private ownership. it establishes a new socialist 
style. Since the founding of the PRC, we have certainly 


unc ergone a penod of vigorous t of our 
socialist spiritual civilization, which is a 10n of the 
basic nature of socialist society 


For instance. a prevalent view in capitalist countries 1s 
that “it 1s more mdiculous to be poor than to prostitute 
oneself” As those countnes’ laws allow de facto prosti- 
tution, prostitutes solicit business openly there Gam- 
bling has become an important source of tax revenue in 
many capitalist countries. The U.S. has a professional 
“Murder Incorporated.” which for money will do any- 
thing and commit openly any evil deed. such as drug 
dealing. murder. sexual promiscuity. and larceny. the 
source of which 1s private ownership 


While it 1s of course not true that the Western world does 
not have any good people or ideas. the ethical practices 
advocated by our society. such as “selfless devotion to 
others” and “all joining together to help out anyone who 
is in trouble.” have still not developed and matured 
there. Capitalism can only develop where a money. 
oriented society, sharp competition. life-and-death 
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foreign trade system. increasing the (ranaparency of the 
foreign economy relations and trade Poliies i abe 
lutely Recessary and also Completely feasible 


Official publication of documents concerning the 
internal administration of foreign trade will alw be 
beneficia! for China. tt will 
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ings Tt will also be beneficial in 
and investigation by the masses 
in the umprovement of China's investment 
if attracting more foreign capital 
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Artcle by Du Qiang (2629 1730) “Some Thoughts 
omen SEZs Foreign Trade bovelegmnent Th) he 


First, the omport-export volume increased rapidly and the 
overall (its externally-orvented 


andaré « 
improved Xiamen Se ee 
worth only $/9.27 milhon in 1980. but i rose to 
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Second the three hinds of wholly of partially foreign 
owned enterpries became an important force in Viamen 
St 7 thal earned foreign exchange hy exporting Ih On) 
Niamen SEZs “three kinds of wholly of partially for 
cigh-owned enterprises caported nothing In | 988 
there were 54 such enterprises, and they eaported #) 


7's export trade 


Third the once monopolized foreign trade hannels were 
deventralized Nvamen SEZs foreign-trade operations 
developed a pluralist consisting of specialized 
central provincial, city foren-trade companies 
indusinal and commercial import-ecaporn companies 
and import-caport businesses run by en them 
selves. thus changing the old system where trade 
had been monopolized by specialized foreign trade com. 
panies Import-capon companies in localities under Nia 
men's purediction as well asthe ‘three kinds of wholly 
or partially foreign-owned enterprises | a very 
important role in Niamen SE7's foreign t in 198? 
and 1988 they accounted 447 percent and 796 
percent respectively of the city's total foreign trade 
volume Specifically. thei respective import volumes 
accounted for 9) 2 percent and 92 4 percent of the city + 
total import volume for those vears 


Fourth the mix of export commoaditin improved As the 
SEZs externally-orented economy developed and 
industines flourtshed. Niamen SEZ's mis of export goods 
predominant!) fresh and live products or 
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Fifth the overall trade halance was powvive hut develop 
ment for different foreign trade huunes cntitin was 
the 1981's. cscept for 1984 and 
1985. when there were trade deficits. \iamen SEZ had a 


po maga Poy which enabled 1 to accumulate 
$1 13 bilhon In 1988 had as much as $120 mulhon in 


However locally owned import-caport companies and 
the import and export buwnewes of the “three kinds of 














JPRS« ARO) 009 
6 bebruary 199) 


wholly of partially foreign-owned enterprises’ had def. 
: its a 1984 and | 9AK. their trade deficits totalled 
186 million 


For \iamen SEZ. the 1980's was a decade of remarkable 
success If trade. but there were also some prob- 
lems Foret of all there was li 


ve 
Xiamen SEZ's export trade grew rapidly, bul to a 
extent it was due to of 


= 
; 


good for any increase i”, exports of the 

s especially those produced by old enterprises 
fh 198K. caports of native products ont 
20 percent of all goods exported through the port of 
Niamen Old en ‘ share only came to around $45 
millon. the same asin 1980 The “three kinds of wholly 
of partially foreign-owned enterprises were — 
responsible for exports of newly developed native 
ucts Moreover, most raw materials and intermediate 
goods needed to produce the newly developed native 
products were imported. in essence they were 






goods using | which meant they 
earned little foreign exchange net of cost Second, the 
mis of caports was still made up of labor. 
intensive x improved its export mix 
substantially in the but basically it was still a 
predom labor intensive product mia. and it still 
reed heavily on several t traditional exports Of 
1989's top 10 color televisions. all 
were labor intensive goods the foreign-trade mul 
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foreign trade grew 

exports was due goods from outside 
the rone and to the “three wholly of partially 
foreign owned en verprises © This meant that. after profit 
distribution and readjustment. net amount of for 
eign-cichange vamen SEZ and the 
amourt of ft that could be turned into accumulation 
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exports to lose ther competitiveness because of 
factors 


Nisan SET": Ponctgn Teose Wivaation te 1s00's 


Xiamen SEZs foreign trade will face both new opportu- 
nities and challenges in the 1990's The future of Xiamen 


ECONOMIC a 


SEZs foregn trade will be determined by how it uses 
those opportunities and meet those challenges 


The opportunities Xiamen SEZ's foreign trade will 
encounter in the 1990's will be in the fi ing areas 
First, prospects for the economy in the 1990's are 


. According to a World Bank report entitied “The 
lobal Economy's Prospects and the Developing 
Nations’ published on 2) May of this year, prospects are 
good for the global economy in the 1990's Economic 
h for Britain, Canada, Germany, Japan, and the 
/nited States will average 2 9 percent. and the GNP's of 
developing nations will a 2.9 percent, compa: od to 
1.6 percent throughout the 1980's. This means that the 
@obal economy will be better and international trade 
will grow faster than in ihe 1980's Second, the Soviet 
Union and Eastern European countries have a huge 
demand for agricultural and sideline products. as well a» 
for light. textile. and electronic goods, rebuilding the 
Gull region will mean massive imports of many types of 
goods. and Latin Amencan countries will further case 
their import resinctions and will continue to lower 
tariffs in the 1990's Third. as Xiamen SEZ's investment 
environment improves further. it will continue to be one 
of the hot points for Tarwanese investment in the 1990's 
Fourth. it 1s possible that mainland China and Taiwan 
will open up and permit direct trade in the 1990's At 
that time. Xiamen SEZ would most likely become the 
hase for direct trade between the two shores 


The challenges the Xiamen SEZ will face in the 1990's 
will come mainly from the following areas First, adjust- 
ment of the state's macroeconomic policies will serrously 
the foreign-trade advantages Xiamen SEZ has 

80 far Specifically. the central government will 

be replacing the system of setting different foreign- 
exchange rciention rates for different localities with a 
system of ap retention based on major product 
categories. This will make it very difficult for the SEZ to 
attract goods produced in intenor provinces The state 
will expand the scope of t-by-license of prod- 
ucts exported through the SEZ It will implement a 
three-in-one management method—management by 
planning lists, hoense issuance, and se’.lement of 
exchange banks This will undermine the SEZ's 
right to make “trade decisions In order to com. 
plete their “parcel” of contracted export and foreign. 
exchange responsibilities. local governments will take 
measures to intervene in the flow of goods. and this will 
hamper the SEZ's efforts to purchase goods for export 
Second. the conflict between the pluralization of foreign- 
trade nghts and macroeconomic management of foreign 
trade 1s still not completely resolved As a result, 
exporters will compete with one another to buy up goods 
at home by rarsing prices and to sell more goods abroad 
by lowering prices. this will lower forcign-trade profits 
Third. non-tanff barners will still be the main obstactes 
to the development of export trade Anti-dumping mea- 
sures against agriucitural products and labor-intensive 
goods will be strengthened Finally, science and tech. 
nology will be the key factors affecting the mia of 











foreign-trade commodities and products ability to com: 
pete in international markets 
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foreign-trade strategy must necessarily be an export: 
Generally speaking. an export-oriented 
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mainly labor-intensive, capital-intensive. or technology - 
intensive goods” The choice should be determined by its 
resource endowment. the stage of economic develop- 
ment. and the international economic environment 


A Analysis of the Factors Behind Xiamen SEZs Choice 
Foreign. Trade Model 
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wages. 

7 out of 10,000 workers hold mid-level 
in the natural-science fields 
industnal enterprise workers in the city, more 
percent have educations of only yunsor-high level or 
only around 10 percent of the high-, mid-, and low 
positions are high-level jobs. c With respect to 

resources, Xiamen SEZs econonmic development 
a huge capital shortfall. It is still at the stage where it 
needs to utilize foreign capital to remedy its capital 
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shortfall, d. With respect to 


prises’ are relatively advanced most have atiained 
1970's international standards, some have reached 
1980's standards For existing, old state-run enterprises, 
however, more than 60 percent of thei technologies and 
equipment are from the mid- 1970's oF earher Thus, 
from the resource-endowment perspective, Xiamen SEZ 


take-off stage. the stage of propelling toward maturity. 
large-scale. ion stage. the stage of 
He suggested that if a country’s or 
take off. 11 must have a relatively 
of capital accumulation. a leading sector that 


the 





il 
i! 





if 
i 
i 
it 
2 
=) 
r 


i 


sonal stage between creating conditions for eco- 
take-off and the actual take-off stage Based on the 
of other newly industnalized countries and 
 wEEL-- 2 Dd by yh 
intensive industries will be the leading export 
industries that give impetus to economic growth Thus, 
‘48 stage of economic development has decided that 
Xiamen SEZ should make labor-intensive indusines its 
leading export indusines 


3. The effect of the international economic environment 
on Xiamen SEZ's choice of foreign-trade model As 
analyzed earlier. it 1s possible that international 
trade protectionism will further escalate in the 1990's, 
and such protectionism will primarily be in the form of 
non-tanff barners, the future of the global economy and 
trade development is still promising Since the war, the 
average rate of increase in world trade (from 1953 to 
1983) has been higher than the increase in world output. 
In 1988, the world’s agricultural export value was |4 
percent higher than in the previous year. and it increased 
another 5 percent in 1989. For those same years, the 
total export value of mineral products increased | 5 
percent and |2 percent respectively. the total export 
value of manufactured goods rose 16 5 percent and 7 5 


percent respectively A United Nations report forecasted 
that between 1970 and the year 2000. trade involving 
manufactured goods would increase at an average rate of 
about 6.5 percent a year. and trade involving primary 
goods would increase 2 5 percent a year Meanwhile. we 
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abeolute value of total consumption 
et 1998 prices equal 109 the fetal price 
foodetufle i 1484 would equal 111.9 Specifically. 
Pree indes for fonetaple food 

hes, 16) 1. meal 
products, |°" 4 On the other hand, 
clothing would only be 95 8. 
ewentiak would be 1008 
even if people hought the same amount 
still had to pay more for consumption For 
we compare | 984 to 198 

vepetaties for an urban family fell by 22 
spending on fresh vegetables increased by 1 
Pork purchases on inc teased | 
mereased 108 percent The kind 
comeumption level caused by) price changes ei) imevs- 
tabi) brag ahoul a change on the patterns of consumer 
spending, and | did couse the on 
foodstuffs to ree from $6 66 percent im 198) to $9.20 
percent 198) although ot fell hack to $7 97 percent in 
“ea on party ular sonstapte foods accounted for W 7 
~ | eopendvteres of 198! and 12 15 percent mn 
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Since 1985 the scope of price deregulation has become 
ncteawng)) broad and the years 1985 and | 988 formed 
two peaks <ompared to the preceding years the cost. 
of-ywing inden wan 111 98 om (98S and 1207 mm 1988 
er look at the pice ondexes by category the wgnificant 
price onoreases on (98S and 1988 were concentrated in 
the food category expecially sonstaple foods and meat 
poultry and cage Tho etuation would necesanty cur 
tar food expenditures to some catent and shift consumer 
demand to ccetyday cently Such demand readjua- 
ment would 1 turn Pong about a change mm the patterns 
of comumer spending Statrencs show that if we bet 1985 
proces equa’ | 0 the 1988 cost-of-living indes would be 
\40 * the proe ondes for foad would be 190 } clothing. 
1.46 dah eewennale 12° 5 The frequent upward 
adpucviment of product proces served to reunforce people's 
expectation about higher proces In parhcular. the mag 
artude of rocrease om food proes by far eaceeded the 
magnitud: of onctease on the proe of everyday ewmential 
eho ferther drtorted people + consumption psy 
chology and then comswmption behavior Many people 
eorned shout the devaluation of the currency and 
decoded to spend huge surm af money of feceverties 
cep. sally Jutabic comeurnet goods Aca result, im |one 
ihe shares of epeading on food and on daily neceveties 
(ymcludeng (oltural and recreational goods) reached a 
record low and record hueh—$! & percent and 195 
percent rowpectively Beginning m the scoond hall of 
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anced development of the national For this 
reason. we must pay more attention to this matter 
B Reform ideas on the Production and ( onsumption of 
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the increased demand for labor services. we should 
v » develop tertiary indusines so thal they can 

y on their own strength to accumulate and grow We 
should actively develop and expand the labor market. 
provide some new services. and launch a study of peo- 
ple's service consumption psychology social rors. 
and new technologies in order to improve the 
service consumption and truly free people from tedious 
housework and give them more free time to learn and to 
enjoy themselves We should also emphasize the produc: 
tion of cultural and lemure goods that i. we should 
develop the film televimon and publications indusines 
and raise the standard of spiritual consumption 


i 


2 We should actively implement reform in the income 
distribution domain On the one hand. we should elim. 
inate all phenomena of unfair income distribution On 
the other hand based on the principle of distribution 
according to work. we should further widen the income 
gap by 4 reasonable amount to improve the moome 
structure This mainly includes two areas a We should 
determine a reasonable rate of increase in personal 
income Theoretically a reasonable rate of increase in 
imoome is one that keeps pace with or 1s slightly 
the rate of increase in the per capita national 
imoome At the same time we must make sure that thi 
rate 1s below the rate of increase in labor productivity b 
We should determine the proper income siructure We 
should gradually) reduce the amount of fixed welfare. 
type. payment.in-kind income as a share of the popula. 
tion's total income and increase the share of income 
earned according to the amount worked While ban- 
ishing cgalitanan income distribution and gradually wid- 
ening the income gap. we should form an income order 
that rises in steps This is the prerequisite to the forma- 
thon of a proper step-like Consumption order 


1 We should change the crursting method of supplying 
food to people in order to make food consumption 
spending more rational While guarantecing normal eco 
nomic development and social stability we should lower 
the food ratroning quota and rane the selling price of 
grain enougn to guarantee a smal! profit We should 
deregulate the price of some grains and actively retneve 
all unused grain coupons We should strengthen gram 
market management Ai the ame ume ee should 
actively conduc! propaganda work and cducate the 
people on grain conservation w that we can gradually 
commercialize grain production and sales 


4 We should actively promote the commercialization of 
urban housing and cipand people s Comsumption scape 
We can begin «ith rent reform and gradually add 
housing comsumption to the urban rewdents consump 
thon package eiden the comsumption ope standardize 
ther consumption behasror and make the comsumption 
pattern more rcasonabhic 


§ We need a more divere portioho of personal financial 
aserts A comsumption scope that « too narrow « one of 
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the main reasons for the development of distorted pat- 
terns of Consumption eapenditures To expand the con- 
sumption domain, bewdes commercializing housing and 
actively developing the consumption of services 
and spiritual goods, we should also actively readjust the 
structure of peoples personal financial assets and 
expand fund transformation formats. Today, the 
makeup of people's personal financial assets is still very 
one-dimensional Assets are mainly in the form of cash 
and currency-based deposits (including cash and 
demand deposits). in addition to time deposits Cash and 
currency-based depowts basically are real purchasing 
they pul pressure on the market and are the main 

aco tha price increases Thus we must vigor- 
SS er ae See. 

~ y Se denn fund transformation to reduce 
cash and savings ed & ie doe 
financial assets This not only will 
ures 
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not overlook the 
cepts on the patterns 


minds about consumption and quell their urge to keep 
up with the Joneses. so as to promote the formation of 
multilevel. screntific. and reasonable consumption pat- 
terns to sut different income levels 
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Issues in (Current Rural Economic Reform 

920 £01994 Beying NONGYE JINGII WENTI 
/PROBLE MS OF AGRICULTURAL ECONOMY) 
in Chinese No 10. 23 Oct 9! pp 32-36 


[Aructe by thes publication's Ed:ntonal Departmen 
“Issues in Current Rural Economic Reform and Devel- 


opment”) 


[Teat) Rural cconomi reform and development is a 
mayor issuc that has always interested countrymen. espe- 
crally the large number of rural theoretical researchers 
and practical workers The achievements of rural reform 
mm the last decade have opened up a road of socialist 
development with Chinese characternstics How to con- 
tenue down this road in the future is a hotly debated 
topic To solcit everybody's penetrating opimon. this 
publication conducted a wide-ranging discussion on cur- 
rent rural economic reform and development at the 
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correspondents forum held this year Over 50 comrades 
from 26 provinces. nunicipalities, and autonomous 
regions spoke in conjunction with reality, they om 
their minds freely in a heated discussion. The gist of 
their arguments is presented below 


|. Further 


Recpemeintiity Sreteen Wasen 
System 
paged a 


All comrades at the forum agree that the i nyse 
system centered on the household responsibility » 
linking remuneration to output and the creation of a 
dual-level operation system that combines integration 
with separation is a signal achievement of rural reform. 
It dovetails with the current level of development of 
China's rural productive forces It must be given 
term stability as a basic policy and contin y 
ory Bui how” What should be our focus’? Com- 
at the forum discussed the issue from different 


— in light of the reality in their respective 
ity 
tion” function Zhou Xin- 


—S ing the “in 
0719 6580 1627] (deputy editor in chief of 
GA NONGYE [GANSU AGRICULTURE], put 
out by the cultural Commission of Gansu Prov- 
| he Rar Po iong ($536 4098 7160) (a cadre in 
Rural Policy Research Office, Guangxi Autono- 
a CPC Committee), Yu Chunhua (0060 
78} (an accountant with the Agricultural Com- 
pana in Tongshan County. Jiangsu Province) and 
others say that to improve the responsibility system 
centered on the houschold responsibility system 
linking remuneration to output. we must first remove 
the imbalance between weak integration and strong 
separation and replace the single leve! with dual level. 
However. strengthening integration does not at all 
mean “backtracking Instead. 1| means strengthening 
the collective economy so that it can provide rural 
houscholds with effective services and fulfill the other 
half of the task that should have been fulfilled in the 
early days of reform They also emphasize that in our 
bid to strengthen the collective economy we must not 
go in for the cgalitanan and indiscriminate transfer of 
resources and increase the burden on peasants, but 
must devoic our efforts to comprehensive agricultural 
development. \\\lage-run enterprises. and labor accu- 

mulation 


—Tapping the potential 









‘cusehold management to 
the full Comrade Zhang — » esen [1728 3OS7 2773) 
(director of the information oflicc Agncultural Com- 
mission, Shandong Province) says that deepening 
rural reform must begin by stabilizing the household 
responsibility system linking remuncre on to output, 
tapping the potential of houschold mana; = ~nt_ to the 
utmost. and making the most of househ« inage- 
ment Some comrades note that household ‘vage- 
ment goes well with the characteristics of agnicu:t ral 
production Being fairly flexible. t can accommod, > 
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productive forces at different levels, can use tradi. 
tional technology, and 1s also amenable to modern 
technology Household management has played an 
important role in the early phase of rural reform and 
development It stull has potential that can be tapped 
now and in the future Given the <n pale and 
competent leadership. the superiority collective 
management and the initiative of household manage. 
ment can be combined to good effect 


Establishing and improving izations of 
economic cooperation. C Pan Xiangling [3382 
dreior of the Econom Management Cmte. Ag 
irector ic t Center, Agn- 
cultural Commission, Hubei nee) and others 
think that regional economic cooperation organiza- 
> Os ee Fe © S Se f=. 
grated management the principal depository 
the collective ownership of land It is =e 
organizations that household management 
giated into the planned commodity econom 
onal economic cooperation organizations 
ective. there would be no vehicle for collects 
ownership If collective land ownership is not 
ized. land management and utilizatiwn would 
ficult Over tome, thinking would be confused and 


=e 


Tit 


utilization would be chaotic. On the other hand. faced 
with competition on a mass market, individual rural 
households that engage in commodity ton and 
enjoy decision-making authority over their 

and operations face a range of problems cannot 
solve alone Geographic economic cooperation orga- 
nizations are the most dependable pillar for the large 


improve the dual-level management system 
emphasize the creation and improvement of reg) 
economic cooperation organizations. 


Ht 


—Improving methods of land management. C 
Wang Dezhi [3769 1795 1807) (director of the 
of the Lulong County CPC Committee, Hebei - 
ince) says that there 1s an objective inevitability 
widespread use of the “equal contract system” | 
early days of rural reform and that its historncal 
should be affirmed However. as rucal reform 
and the rural commodity economy develops. 1 
comings are becoming increasingly evident. 
tice. all localities are searching for new 
improve and contract management. Right now 
areas are following a “two-land system,” (contract 
land. responsibility land). Others are following a 
“three-land system.” meaning contract land, responsi 
bility land, and economic land. Stull others have 
launched a leasing system A few areas capable of scale 


e877 


555 
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management have adopted that practice Most of 
these reforms have been undertaken in line with local 
realities. Nevertheless. there are isolated instances 
where administrative fiat was resorted to in order to 
impose certain reform measures on a locality. Such a 
course of action does not necessarily produce the 
desired results. People like us. engaged in rural work at 
either the theoretical or the practical level. must first 
understand the peasants We must not only know what 
they are doing bul also what they are thinking The 
peasanis personal interests should be the heart and 
soul of everything we do From start to finish, we 
should breathe as they breathe and share then destiny 
This is the only way to put China's rural house in 
order. Thus there must be a stable basic policy when tt 
comes to choosing a form of land management. 
Respect the peasants wishes Adapt measures to suit 
local conditions The lasi thing we should do is to 
oy a particular mode! across the board or by 


—Establishing and improving a service system Com- 


rade Zhou Wenbao [0719 2429 0202) (director and 
research associate, Agriculiural Economics Institute, 
Rural Development Research Center. Hetlongnang 
Provincial People’s Government) and others say that 
establishing a sound sysicm of rural socialized services 
is not only critical to perfecting the dual-management 
system, but it also constitutes a key link between the 
past and the future in rural reform Bearing in mind 
the reality in China's countryside, this should be the 
overall guiding philosophy for establishing and per- 
fecting a system of rural socialized services: Take 
existing service organizaiions—all sorts and at all 
levels—as the basic framework. and concentrate on 
improving and strengthening their service functions 
and establishing other service organizations required 
by new forms of rural production Specifically, we 
should take the various specialized service organiza- 
tions at all levels, which were established by the 
government over the years to serve the rural economy, 
as the main players Assorted service organizations of 
a cooperative nature at the township and village levels 
should be the base suppicmenied by a vanety of 
self-service organizations (specialized households) 
which may be run singly by an individual rural house- 
hold or jointly by a number of households. The result 
should be a multi-level, multidimensional service 
system that features various cconomics and a multi- 
tude of management forms. and that offers a full range 
of functions. al! coordinated with one another The 
service functions of the various kinds of service orga- 
nizations at all levels should be standardized to make 
them stronger economically Raise the quality of ser- 
vice personne! to meet the needs of developing a rural 
commodity economy Pan Pengfe: (agricultural econ- 
omist and director, Rure! Development Research 
Center, Zhejiang Province) capresses similar views in 
a written statement. He believcs thal the development 
of socialized services should be tackled as the core of 
the stabilization of the output-contract system. In 
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Ww 
view of the CUFFOR! Situation we must take @ “Ihrer slate enterprises on a level playing field and treat them 
* approach and « “Uhreedevel” approach to ~ 44 the 
wn ialived serves Under the three-prong enterprises provide all sorte of specialized 
approach we fuel One strengthen the service func: cooperation 
Hone of colle live econotin ofganivations within agr- 
culture in onder to provide futel households with 
effective serves Two. state and 
comcerned should use ecofomn adminietrative. and 
even legal tools to Break down the barrier: of sectoral and produce commodities 
interests and coordinate all of society's indusinies. wp ad es 
we 


vector and trades to save agriculture and promote Must closely integrate the city the 
agricultural development Three. specialized countryside to accelerate the pace of development of 
and systematic service organizations around township enterprises Fifth we must accelerate the 
nannies 
ne ve yet superior wrvices . 
lev! approach simply means | elevating the == Township enterprises cannot be incorporated into 
opt the township and ot the ey mem Urban and rural indusiry must advance 
lage” To moet the demand that the pount be hand in Lu Wen (4151) 2429) (researcher, Rural 
high education be profound and work be standard. Economu Research Center, Ministry of Agrculiure) 
ved.” servive ivalione at the three levels must be apposed to the above point of view Comrade Lu Wen 
pul on a sound footing to deliver effective services says that in charting the course of urban and rural 
ante ceed an sien indusinal development we mut! proceed from the 
approach we should be ave to create @ diverse and conditions in China and follow a path of industinal 
coordinated agricultural socialized venice system that ization that has Chinese characteristics Township 
ts closely bout enterprises must fot po yy- into Mate 
The Chinese 18 denech popu 
lated eS ee ee 
Grtraing Marre Management System of to other While urban industry net 
Towep Tews Rntesgetons po tay hy they ee Rept ty 
Acorpore problem for because of insistutvonal reasons 
7 Ring lownERID eRteTpriOeS IMD O system a heavy burden and has no vitality oF devel- 


based of indusiry in the ceniral city. Xu Baiyuan opment momentum In contrast township cnterpriece 


[1776 2672 0954) (research associate, Beijing 
Academy of Social Svenoes) says that China's town- Teen tan aaah ams be trsespensnd le 


ship enterpriees emerged from the womb of the rural 
natural cconom) of the 1950's and the ‘6 com: SS China must follow a dual 
enterprise 


> 
3 


munes. which were ‘aree in sive and 


Se ehan be Gn nos aaa 
t infancy but they were aleo adversely affected 
the political climate catemal environment. funds. and es the Channels for Diverting Surpies 
ihe supply of rae matcnals in the course of develop: 
ment. struggling to survive on the crack Since rural —The transfer of surplus rural manpower 1s one of the 
reform began township  cverprecs have suddenly Mort problems in national coonomn develop 
come to the fore as a new force and. with thes flexible ment in y SSP R—--- Tao 
operating mechaniems have achieved good economic Vigong (7118 0076 | ee 
rewults ‘oming the pillar indusiry m the rural vice prewident Agncultural Socrety Anhui 
coonomy and even in the entire natronal economy Province) analyzes the current conditions im the 
However there 1s styl! a wide gap separating township transfer of surplus rural manpower noting that the 
enterprises from large and medium-uzed state enter- stvation remains very grim in the Exghth $V car Plan 
prises with regard io a Management system. planning According to statistics on Anhu: Province it rural 
| matenal » and duvtribuuon system labor force consisted of 23.0! millon people by late 
they unfairly lowes on times of national . 


| 
! 
| 


economic difficulties with some 
switch to other lines of production or 
trons, thew vitality badly sapped To save 
enterprises from ther plheht fulfill the histoncal mi than the general population. peaking im the years 
won of rural industnalization and modernization. and 1985-1995 The rural labor force increased | 27 mil- 
speed up urban-rural integration we must incorporate thon om the Seventh 5-Year Plan. of which only 4 


i 
: 
i 
i 
i 


township enterprises into the svetem based on percent were shifted into the secondary and tertiary 
industry in the central city for macroeoconome man- sectors As a result of the drive to improve the coo 
agement purposes To effect this change we must first nome climate and rectify the economa onder there 
Put township enterprises and large and medium-wuzred has been a reverse flow of surplus rural labor force 








JPN ANY) COO 
26 bebrwary 199) 


ECONOMIC 


gif? z¥ Bat 742 i 3¢ aie te ATT 
Hii i itp ih Hue ei 
EG chill 
ie aie BHD GGUP EST jeniteag i 
a ni iu ia th Li aut 
TE ue Pan Gatti 
i eal Hlth anda Ht 
vee HEME i 
HST UL Hi al ri i + 
i i: Hs Hittite: =23 s8 bisa He PITH i bs HIE 
i LRA : cubes tat bist | ct tt 
ula He eee eau Ai 
id Post : tioeeeed 
ii alt aie ner if fie i eit iv i 





Hue ii 





ila 
lal 


HL ZZ 
nd 





bt i He i i 
ae i 
HHT ane Ha 


ial 


i ie | 


bi 
235 a itiilh BI 





f 





el 





lat | 





rH : i 
a : 
HH HAL THAI t 


ge i ui vi i 
i 4th te i aE 
ati Hh 


gg22i +H 





: 


: 
RBH 


et 





Hu 





























ite ine i iy 
julie oe il Easietth Pa 
aj i i ce ebjiea 
Hit i it fis ai eat ee fe 
ps i th isd He Hh i Hi 
HE z 5 | i AE Hot Nahe 
: . : ae ca _ " fraaieae 

a Hit i ut 

ta u HE i ia TH HE sit 
haut i a He i o i 
ie Hitt 
Hida 









: 
hi 


se 


Hi i aiat nt tt itt lk 
oe oe 


i i i i at Hi jet 





Decwment for Cunding 





Rural Work 

sonar 
2 

th 


















i il a | inet i — Hit Hii iil aft 
“ We uM 
a bith rE Hi 
Hn i a i Ht ee ids. 
Hy i lett itil af ith it hi 








The 10 parte and 40 articles feeolution 

all aspects of agreulture and rural work When studying 
Publix izing and complementing the ' 
Must Pay attention to mastering the essence of ite epirit 
We showld full) understand i 
all round way 


and 
Raved of ihe capenence gained wace the 
few Chine. eapectally m the 1980s. the “resolution” 
reviewed eight bask prin includong the one calling 
for genuine efforts to give priority to agriculture in 
econoTn Construction when strengthening agriculture 
and rural work om the futwe These bas principles 
clarified the ne between “musts” and ~ 
We should steadfast!) adhere to them 


Must 

The resolution peented out that the senes of basin 
polos the party mplemented m the rural areas 
imiuding the outper related household contract respon. 
whility evetem arc well recerved by) the broad masses 
people w they mest remem stable for 

come and be Continwoush omproved and perfected | 
feceseary to comtonue to deepen the ih accor 
dance @ith ihe demands of the development of produc. 
we forces In offer words “we should continer to 


thon and decentralization vigorously develop the net 
wort of wx salived service gradually increase collective 
ccomomn strength and gurde peasants to the road of 
COMMON Prosperity — 


The resoluhon also addrewed in deta: problems con 
cerning the broad masecs of peasants +» com 
planing shout the prices of farm s Coggeed 
circulation and the difficulty of seething and buying 
rarung the comprehenwve productive capacity of agr- 
culture and developing large-scale agriculture the 
enforcement of the strategy of uerng sxvence and educa 
thon to mvgorate agrculture the construction of water 
commen atc) Propects and farmiand  aprtal construction 
the perfection of agricultural investment system 
emeuring viac increase in uitural investment and 
the vigorous development of township enterprises We 
should stud) cach and ever article om thes regard and 
make concrete arrangements for enforcement 


With regard to the rural socialist deotogical education 
which 1s herng carned out catensvely across the nation 
the resolution reiterated the general demand and three 
bask tasks and suggested that ee carry out the rural 
wxcialiet ideological education im commection eth the 
eflorts to hen rural socialist spiritual progress and 
the buriding of democrat legal swetem 4+ for how to 
further sirengthen and improve party leadervup over 
rural eork the resolution also made clear stipulations 
which we should enforce conmscentiousls 
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In eum the coment of the feeolution fo cairemely fick 
and comprehensive in addition to the above major 


si 
| 
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he son satus of agreuliure aa 
action for the whole party and the vast 
s to Unive to advance 
eat and wear to becoming rele 
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; 
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i 
a 
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Plenary Seswon of the (1h CPC Central 
Committee the rural areas of ( hina have extensively 
carried out the output-related household contract 
responsibility system greatly aroweng (he enthuwaem of 
Peasants for production and managemen br owt 
unprecedented dev clopmen: in the productive at 
rural areas. and createng 4 miracle of universally 

economen take-off in rural areas The 
seres of comcerning agriculture and rural 
work adopted by the party in conederation of the Chote 
and creatiwe epirtt of the masses have reviewed im a 
Practical capenences of the masers 


z% 


tron” has marntanned the contenurty of (he party + rural 
hase polores ence the Therd Plenary Sewwon of the | ith 
Ch Central Commuittce—being conueient with the 
hase demands of the “Eighth ‘Year Plan and the 
\-vear plan adopted b) the Seventh Plenary Sewn of 
the | Wh CPC Central ( ommuettee It has ale made new 
mm accordance eith the new wiuatiom and 
problems arwing im rural reform and conviruction In 


‘Tewoluthon =o means 
i writ) the 


Studying and implementing the 


As long a8 ee Comscrentiously implemen the guidelines 
of the “resolutvon” doen to various practical work of 
tural areas on accordance with local realities we will be 
abic to turn thes powerful ideological ecapon into enor. 
mous matenal power This @:l! play an immeasurable 
role of acoelerator im deepening the rural cconomn 
reform a3 4 whole resting peacetu! change and 

that owr country ell continue to advance 
suc along the road of wx salem 
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revenues of over |S) million yuan The net income of the 
households engaged in the operations represent over 60) 
percent of the total family inc me The year the 120 
animalfarming specialized \iilages built By Zhangye 
Prefecture over 15.7) milhon yuan im revenue 
from animal husbandry and fisher) representing an 
morease of 7) percent ove: | 98 when the villages had 
fot yet been built The net per capita animal husbandry 
imoome 6 47 yuan seprenenting 45 percent of the net 
per capita rural inoome Linta: ( ounty has establiehed 
sa specialized villages to engage 16 bee! cattle breeding 
faiiening and merchandive traffic The county has 
91.000 cows, and the fet per apila «atthe farmung 
imoome is 72 yuan 


one ae 
yo First with the omplementa 


on of the “Grassland Law ~ the province has forme 
lated in succession. |! local laws and regulations such as 
the “Detailed Methods To Implement the (rrassland 
Law in Gane.” has established ¥) grassland sur ciliance 
sations (offices) im pastoral areas as well as pastoral 
agricultural areas. and has filed over | 200 ascs against 
violations of the law and ordered puniwhmen's on the 
cases As a result. the phenomena of ind wrminate 
eitiement, indisonmuinate « ultivation and destruction of 
— have been brought under effective control 

ond. there has been serious implementation of the 
“Livestock and Pouliry Disease Prevention Yiatutc the 
“Veterinary Drug Control! Statute “ and the ‘Food 
Health Law “ The province has formulated im succes 
won supplementary laws and regulations such as the 
“Livestock and Poultry Disease Prevention Implcmen 
tation Measures of Gansu Province and cstabiohed 4 
contingent of over 2.200 people for animal health caam 
ination and monitoring Work on disease detection 
examination for animals and animal products hes regs 
tered progress of a breakthrough ature Diecaw 
detection examination fetworks have epread to all urban 
and rural areas 


The neat decade and cepecially the Lighth Five: 
Plan period will be a criinal pened for our country’s 
wxialiel modem ation I the countryside wants to get 
teh ee ee ee " 
i heewesary to ¥ ‘ animal husbandry 
pe preeipnian ce snenan Gast, aD GSTS 
aheay) omportant hetor: lack facing us The recently 
held Eighth Plenum of the i Wh Party Central © 
mittee adopted the “Decision of the Central € 
mittee on the Further Enhancement of Agriculture and 
Rural Work ~ These document hk — , 
was adopted by our party to guide and to 
ee eS ee aes ee 
economy and alo a programmatx document for 
guiding the development of animal hushandry. we must 
resolutely umplement the document 


Thee year 1 the fret year for the Eighth Five: 
and we have had a good beginning In the nen 
out province s animal husbandry star chou eden Ge 
approaches of developing enterprises and entities. and 
operating in an indusinalved way wo as to advance 
towards the goals of hieh picid. high efficrency and high 
technology and to greatly improve the 

—— forces of the animal h 

ndeavour to achieve the goals of doubling the output 

valve for the Province wide animal ay — Ay 
the net per capita animai-hushandry income 
producing a total of | |? millon tons of animal 
wits Accomplih the otvectives of ensuring rt and 
rural per capita provions of meat. eggs. and milk of 27 
bilos 19 kelos and 7 kelos respectively It 18 necessary to 
continue to uphold such effective measures as entailing 


the ey - and villages take charge of two-layered 
operations Strive for new breakthroughs in — 


animal husbandry «ith science and technology Senal- 

ired service should have new developmenst and opera- 
tron and management should reach a new standard to 
push Cransu »s anemal hushandr towards a new stage 
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implement the principle of those who are 
revolutionized, better educated, more 
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Second. we must correctly understand and fully imple- 


units 
system of leading cadres achieving division of labor 
with individual responsibility under unified collec- 
tive leadership of the party committee ts the reflection of 
the party's system of democratic centralism in the army's 
leadership system It 1s the fundamental system which 
plays a dominant and decisive role in helping the party 
exercise its leadership over the army The armed police 
units are an armed force under the absolute leadership of 
the party We must resolutely implement this system. (a) 
We must firmiy follow the unfied leadership of the 
party Military and government leaders, all judicial, 
administrative and logistic organs and all other organ:- 
zations must be placed under the unified leadership of 
the party committee (b) We must firmly follow the 
collective leadership of the party committee. All 
issues of the police units must be decided by the party 
committee collective discussions. Under no cir- 
cumstances should any individual have the final say. (c) 
We must persistently adhere to the system of leading 
division of work with individual 


carned out by military officers in charge of military 
affairs. while those of a political nature be carned out by 
officials in charge of political affairs. 


Third. we must maintain and strengthen the 
unity and consolidation of all leading groups. and bring 
mmto full play the party committee's role as the core of 
leadership To strengthen unity among all leading groups 
1s of particular importance in insuring centralization. 
unity and stability in all armed police units, and helping 
all police units stand all kinds of tests. (a) We must seek 
unity while adhering to our principle. (b) We must go in 
for self-cultrvation on party spint. Every member of the 
leading group must remain broad-minded. strnct in exer- 
crsing self-discipline and tolerant in dealing with other 
people They musi strictly observe laws and discipline. 
remain clean and honest in performing official duties. 
and lay a solid foundation in helping leading groups 
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achieve unity by striving to improve thew personal 
qualities (c) The secretary and deputy secretary of any 
party committee must set good examples in achieving 


unity 


Guangzhou Division Continues To Correct ‘Faults’ 


920 M0123D Beying HEFANGIUN BAO in Chinese 
2 Dec Vipl 


Article by H Quawen (7806 $028 2429) and Xu 


6079 1496} “Guangzhou Military Region Di . 
sion Loaves trom iéistsbet") " 


Text) A division party committee in the Guangzhou 


| Region, with to the 
sani & is tame, b 


In the past three years, the party committee has carned 
out a division-wide “expose shortcomings” campaign 
during every major task as well as every semiannual and 
annual review. Problems are corrected in a timely 
manner whenever they are discovered In the last half of 
last year, just as the division was a 
cerlain unit to 1s supenors as an “uphold the 

chensh the people” unit, an incident occurred in 
very unit involving violation of discipline in 
division party committee felt 
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make everyone more careful. They reported on the 
problem in a timely manner to their supenors, and they 
organized a mayor inspection of discipline in relations 
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Central Standing Committee. and therefore certainly 
supports KMT candidates In addition every amount 
contributed 1s listed in a report to the board of directors 
and recorded in an account ~ 


Nationwide. there are but a few businessmen like Ku 
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relations. Ku Chen-fu's son-in-law ( y= ey the 
general manager of Chiahsin Cement. | y the 
organizations in 


ts activities of party 
members. He becomes very angry if KMT-member 
employees are found to be holding group meetings. 


This does not mean that the Changs of Chiahsin do not 
cultivate businessman-politician relations of do not 
engage if political investment |i is only because they 
have in hand networks of connections built by their 
father's generation that 11 1s no longer necessary to make 
opportunistic wagers in elections 


In this National Assembly election, openly announcing 
the financial backing of business conglomerates are the 
Taper district's Wang Hua-chen and Li K'e-ming, who 
are supported financially by the Yatung. Pacific Groups. 
and the Weiching Group respectively Because Wang 
Hua-chen 1s the special assistant to Yuanfang’s Hsu 
Hsuch-tung. and because Li K'e-ming 1s a brother-in-law 
of Weiching’s Shen Ch'ing-chin, there 1s mobilization for 
mutual support at parties of the textile and chemical 
fiber circles The young Shen even transferred his own 
public relations director Yao Che-sheng to Li K'e-ming's 
ggg office to help handle matters of external 
rons 


What should be given attention to 1s Hualung’s Weng 
Ta-ming. who was the KMT's private bank throughout 
the years This time, the controversy over the Hualung 
case went on for nearly 10 months, resulting in. instead 
of a conclusion. increasingly heated fight Weng indi- 
cated his support for the DPP. On the other hand, 
Huanya Hotel's president who has 
close tres to Hualung. 1s one of the KMT's nondistrict- 
based deputies It would be interesting to see how Weng 
Ta-ming 1s going to wager his money 


The Taman group and Kaohsiung’s Ch'ens have indi- 
cated their neutrality, but still mobilize people around 
them to help the candidates campaign. and to distribute 


pamphiets 


At thes time when nationwide politicians and busi- 
nessmen are simultancously faced with the moment of 
succession. every sensitive businessman has begun to 
reexamine his exrsting network of political connections. 
Similarly. the government 1s also engaged in structural 
re-deployment in the process of succession The KMT 
just energetically gathered second-generation busi- 
nessmen in a traming course at the Yangmingshan 
Revolutionary Practice Institute two years ago. in order 
to grasp new networks of politician-businessman rela- 
tions Furthermore. it 1s also realized that with regard to 
those difficult-to-control business organizations it 1s nec- 
essary to cultivate relations by means of consultation 
Also. unprecedentedly. with the end of the chaos during 
the election in the Business Development Institution, the 
chairmen of the boards of directors of all business 
associations nationwide were hurnedly invited to Yang- 
mingshan. in an attempt to add some lubncant to the 
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slightly rusty gears of politician-businessman relations. 
Especially at the time of urgent election situations, the 
channels between politicians and businessmen become 
much widened. The president not only met with 22 
members of the Business Development Institution, but 
also the Administrative Yuan President Hao Po-tsun 
attended the institution's provisional assembly to listen 
to the financial and economic ideas suggested by the new 
generation of businesses. The first-phase meetings of the 
National Economic Conference were also held before the 
elections in order to calm the businesses. 


What is the most clear is the fact of political succession 
which has also made old politicians work hard to help 
their children's development in the business world. 
Wang Chang-ch'ing’s son Wang Yan-hua is the head of 
Taiyang Technology which did a brilliant job during the 
Persian Gulf war, Liu K'uo-ts'ai's son Liu Kuo-chao is 
the chairman of the board of directors of Chieht'i 
Telecommunications, Ku Cheng-kang's son Ku Chia-t'ai 
is the general of Chieht'i; China Securities’ 
general manager Hu Ting-wu is the Commercial Repre- 
sentative to Singapore Hu Hsin’'s son. 


Similarly, first-generation businessmen also deeply fee! 
that it is necessary to achieve speedy transfers of existing 
political and business resources to the hands of their 
successors. As a result, there have also appeared many 
new business leaders and politicians, such as Wang 
Ling-t'ai and Wang Ling-lin of Liba; Wang Chih-hsiung 
and Wang Shih-hsiung of Huajung. and also Hsu Sheng- 
fa and Hsu Hsien-jung, the father and son, who often 
appeared together in public. Even Ku Chen-fu has also 
transferred the responsibilities over political connec- 
tions and business operations to the hands of his nephew 
Ku Lien-sung and of his sons Ku Ch'eng-yun and Ku 
Ch'th-yun. On the other hand, Hsu Hsueh-tung, Huang 
Mao-hsiung of Tungyuan, Ch’en Shen-t'ien of Shengpao, 
Shih Chen-jung of Hungch'ih, and Chang An-p'ing of 
Chiahsin Cement have all come to the forefront. 





However the relations between businessmen and politi- 


mandatory investment item for Taiwan's business. With 
regard to their investment behavior, increasing numbers 
of businessmen will also have to consider how to make 
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Editorial on Maintaining Favorable Trade Balance 


92CE0267A Taipei CHING-CHI HH-PAO in Chinese 
11] Dee p 2 


Editorial) “Favorable Trade Balance and Related 


[Text] Statistics one by the Statistics Department 
of the Minist Finance shows that our total export 
volume from January to November this year stood at 
about $70 billion with a favorable trade balance of about 
$12.4 billion, or 4.5 percent more than the same period 
last year. Of the $12.4 billion favorable trade balance, 
$9.5 billion were attributable to trade with Hong Kong. 
According to the Hong Kong government's statistics, 
over one-third of our exports to that region were des 
tined for the Chinese Mainland. As for the trade surplus 
for the entire year, the original estimate by the Ministry 
of Finance was between $12 and $13.2 billion. As can be 
seen from the current situation, however, the actual 
figure may exceed $13.2 billion. 


A large favorable trade balance indicates a country’s 
economic strength. For this reason, if a country 1s to 
maintain its economic st h. i must continually 
register a large favorable | balance. For example, 
Japan to have a favorable trade balance in the 
early 1960's. During the past three decades, its economic 
strength has kept growing. The real reason for this is the 
large favorable trade balance it has maintained. 


Our ability to maintain a large favorable trade balance in 
the days to come depends on the following two major 
factors: |) Whether we can continue to hold the market, 
and 2) whether we can adjust our policies to meet current 
needs. Let us look at the former factor. The large trade 
surplus of $12.4 billion from January to November this 
year was mainly attributable to the following: Our trade 
surplus with the United States, though |2 percent less 
than the same period last year, was still as high as $7.6 
billion. Our trade with Hong Kong, which totaled only 
$13 billion, yielded a surplus of $9.5 billion. This means 
that our favorable trade balance was a result of heavy 
reliance on the U.S. and Hong Kong markets, and no one 
can say for sure that this situation will continue next 
year. Although the Executive Yuan's Directorate Gen- 
eral of Budgets, Accounting, and Statistics has come up 
with a forecast of a $12.2 billion favorable trade balance 
for next year, it is conditional on the following four 
market-related factors: 


(1) In 1992 the United States achieves a 3 percent 
economic growth rate, and exports to that country still 
accounts for 40 percent of our total exports. 


(2) Demands for our products on the Japanese and 
Chinese Mainland markets do not shrink drastically 


(3) We are able to develop substantially our exports to 
the Soviet Union and East European countnes, which 
are gradually marching toward market economies 
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